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were lrot the (rtl!E(Ir|æ d â decade
of conorate etc€8, ht tb ftrrù of â
few côrrupt tndtifuùraL-

Iu the presêlrt credt (rr|!ch, Dct
peoplê ûe sttll at stâgr3 of dêEial aDd
adger, They ere rEluctâDt to æpt
that the deEaùd br sttr.btca
prûduct8 g@eratd a t4æÙ d'iræs@sitrle credit ac!æ all sectoÊ
of th€ Yorld e€:ott@y rd etbiùûte
tùc pt!ùleû to H l€r@ Facticeâ
spêciEc to US suùgttlle DctE4e
nalkels. 1têy espouse tbe theory d
tùe fee bsd apple., a8fravâtad by tb
failûe of regrrlâtors.

But otheB ârê âlready moviDg oû to
th6 tbird phare. 'Il|e victitû lries to
bargaiL Perhâpc 're ce still ùe
frieûd& ldary lrlûl!||r €ffæs bâve
beeD corsthrct€d ùf thæ rùo
p.odlsed God a tâY@r if @It tb'y
weÉ spal€d- TbÊ hlt4ritrg sDerlbnd
È r.b ûtst d@6t h lb. Ia!.É63 d
ægotiatioù" Not lea.36arily a ù4rd€êa
oÀe: while pret!8 lot (HiveraMe
ftoE plague o! teuDaat is r|sually
fuûle, Er[-Eedg D€tlk cæ dra be
rliEi.Dtuhed tùrouÈ bar8EbriEe

But tùê oùtcome of {rù a Imceas
is raæly adoquato to !t Yè ofi
rlepr€sdot, tbo t(,rath Èase.
Depr€ssioû in ildiviùrrls È deD
associet4d with atdb - polltL6s
iÀactivity. Itelaëlid h c@qâdl. i8
more coEtttoDv a6sæiatrd tith
poiD0es6 acttvity: t€{riûiudiG,
r€3hr|ch.û|!S aDd by(e. M
dep!6doD giveg w8y to acaelrlûce.
The beFâv€d bùild tbeir tterr liv€4
the otrca di6coûsolate fùd aew
partn€!8. Tho irr€U€G5tble iDsEdty
oI the tllâncial ssicca i!ôtsky 6ût
ne* pmduc'ts to seU to â lleç
generation of ErDtars-

SoEetiE€t tbê drers follot eâch
otbêr rapidy. lbs NortùEn nock saga
evolv€d iû short qder At'rE kiât
thftf,rgh ans!! æil b lot b tb
ÈdrgBiliDg Dùa8a Ne8o6di6 E glt
proùrce a tc ohrtb!: if !ot, th.
instihrtioD eitl pors qqictty ilro
phas6 bur ard tve. lbe airlDelh d
Japa!'s asset bubblo, by con!"sl sa.
a deprlssio! tbÂt lari€d a decade;
shile the ADcrtcaù teeleialled
seemed to aÙûr tùê rbÊcoE ùEI*{.
afrenrâth to Dass Êo|rt a!ûF to
acceDta[ce duch borê qûicily.

But m6t coubselloF bellevÊ tùat
evolutia,D throùgù the pbas€ d Sricl
Dùst be allort€d to lâle a Dâbn.âl
course. lEdivtdùâls 6ûl acclDtatrce at
thêir os! !6ce â!d so vill tùe
hârtet. The efuive advfuer cd oDty
rratch 3upporfigely - ttre clDDotr€3t
r stâke i! hândling ûis€s of loss is to
Espotrd to at!8pr or ne€ptiatioq. Tbe
wise advice to tbê oùé€rvea. bârd to
follos, is to cb and say vert fttle.

So it i! for sucarasô{ iDYEstoas,
Perhaps the E6t diEcult oI
investEent l6soD5 È thât iDactfut i!
oftên the ùê3t ac'6où- I do not thinl
Kùbler-Rqss aimed to a€coE@ùd
nnarcial strateft6. Bùt s€ll oD deniâI,
buy oû deûeasio!. is the cleâr
inrplication of her âDalysis.
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Words of
comfort
for the
gnevlng
investor
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Eli?,abeù Kùbl€r,Ross, a Swbs doctor
\rho wolted çith tle tennhaly ill,
nnîlysed ckùacteristic tullâtr
reactioDs to loss or b€reâveEent, H€t
approach. used todây by coulsellorg
alound lhe ùorld. also describés how
leople bchav€ wheD drEDcd by thei!
partner, when they ar! ûled aDd
when tlrcy lose tlrcir wallets. llie
ârul)sis is alao relevant to oarket
lÊspor|s(s to fraDciâl blow{uts, ftom
the South Sea bubble to the
sFuctured d€bt ùisis-

The firsl stac€ is orte of sbock atrd
derdal. "You can't be lea!,lDg De!,'
"We'rc stiù dârcidg," said Chuck
Ptlnce, urÂwâre tùat this vas lùs laEt
waltz: tho6€ who rememùer WÂltet
WristoD's coElletrt that "courtlies
clùt't go broke" will Ieali6e tbat â gift
for the r|tertombly uDfortuate phrase
seells a nec€ssâry reqaire!0ett for tfu
toD job at Citigloup.

Shoct and deBial js followed by
aDget, as victilrs seek sotn€one to
bhme for thcir misforhùæ. Tbe anger
of th€ iilled lover or sactDd employee
hff an obviolrs tarBet: rhe Ul or
bera{\'ed must jùst be inr.ry with the
lvorld. The ltl)irtrcial coEûunity can
Doint Ure nlger at centEl baDlers. or
their rerukrtors: thc fuùction of tbe
stâte is !o have the pmscience re lacl
nnd the rcsourccs to save us fror! out
o\Tn mistakes-

It is .lMys us€fuI to lird
lic:ip€goats, such âs SLln O .\*oal from
llrrrill Lynch ûnd Chuck Prince.
lvorse $ill follorei no bubble cnds
Nilhout x fcir msB moling [roE
b,lJrdloom ro prison- Soûe still
hlio\:e thnt tbe travxils of the market
ln iho w kc of tbe dot!.r)m bubble

Most arê reluctaDt to
accept that tho denand
fol structwêd products
generated a supply of
irresponsible crcdit
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